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. DESCRI PTI ON OF REQUEST

On July 30, 1996, Interenergy Sheffield Processing Conpany
(Interenergy Sheffield) filed an application with the Ofice of
Fossi| Energy of the Department of Energy (DOE), under section 3

of the Natural Gas Act (NGA)1l/ and DOE Del egati on Order Nos.

0204- 111 and 0204-127, for authorization to inport up to 3,300
Mcf per day of unprocessed, casinghead natural gas from Canada.
The term of the proposed authorization would be for 14 years
begi nning on the date of the first delivery. Interenergy
Sheffield is a Col orado corporation with its principal place of
busi ness in Denver, Colorado. This gas would be inported under a
gas purchase and sal e contract between Interenergy Corporation
and Anpco Canada Resources Ltd. (Anpbco) dated February 14,
1996. 2/ B

The volumes woul d enter the United States at the
i nternational border near Portal, North Dakota. To enable
delivery of the gas, Interenergy Sheffield intends to extend its
gathering facilities approximately 1.2 miles north to an
i nterconnection with a Canadi an gathering line to be constructed
by Interenergy Sheffield (Canada) Ltd. (Interenergy Sheffield
(Canada)), a wholly-owned subsidiary of Interenergy Sheffield.
The gathering line to be constructed in Canada by Interenergy

Sheffield (Canada) will extend approximately 4.5 miles north of

1/ 15 U.S.C 0O 717b. _

2/ Interenergy Corporation is the managi ng partner of
Interenergy Sheffield. Interenergy Sheffield is party, by
assignnment, to the contract for the inportation of the gas



subj ect to this application.
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the U.S./Canada border to an interconnection with Anpco's
exi sting gathering line in the Pinto Field serving Ampco's
St eel man Pl ant.

Cont enpor aneously with the filing of this application,
Interenergy Sheffield filed an application with the Federa
Energy Regul atory Commi ssion requesting a Presidential Permt and
aut hori zati on under section 3 of the NGA to construct and use the
proposed gathering facilities for inmportation of the natural gas.

Interenergy Sheffield and Interenergy Sheffield (Canada)
wi |l gather the gas through the newWy constructed and existing
gathering systens to Interenergy Sheffield s gas processing plant
at Lignite, North Dakota. At that plant, the solution gas wll
be processed to renove objectionable constituents (including
hydrogen sul fide) and water and to separate and recover natura
gas liquids and |iquefiable hydrocarbons (NGs). Then,
Interenergy Sheffield will deliver the pipeline-quality residue
gas at the tailgate of the Lignite plant to the transm ssion
systemof WIIliston Basin Interstate Pipeline Conpany for
transportation to U.S. markets. Interenergy Sheffield intends to
sell the natural gas purchased under the contract at market
prices to various U.S. purchasers, including pipelines, |oca
di stribution conmpanies, electric utilities, and industria
end- users.

The contract between Interenergy Sheffield and Anpco
establishes a two-part price for the natural gas based on one

conmponent reflecting the value of the pipeline-quality residue



gas and one conponent reflecting the value of the recoverable



3

NGLs. The contract al so provides that the price would be
redeterm ned annually to reflect relative changes in natural gas
and NGL prices as neasured by published market price indices.
The gas conmponent of the contract price would be adjusted to
reflect the percent change in a published index price for
Canadi an natural gas during the preceding year as conpared to the
i ndex price two years previously. The NGL price conponent of the
contract price will be adjusted to reflect the percentage change
in published index prices for NGL in the United States during the
precedi ng year as conpared to the index prices two years
previously. 3/ _

The contract provides that Ampbco woul d deliver a minimum of
1,000 Mcf per day of natural gas for the first year, and
I nterenergy Sheffield would purchase, if delivered, up to 1,500
ncf per day for the first year. These delivery and purchase
obligations decline at the rate of 10 percent per year each year
thereafter. However, Anpco has the right, upon notice to
Interenergy Sheffield, to deliver up to 1,500 Mcf per day and
Interenergy Sheffield is obligated to purchase this increnmental

quantity. Anmpoco's ability to deliver increnental vol umes depends

on devel oprments in the gas field which cannot be predicted. 4/

3/ The index prices are weighted by conposition of the NG.
conmponents in the unprocessed gas received during the year

4/ A maxi mum i nport authorization of 3,300 Mcf per day has been

requested to allow for potential fluctuation in daily deliveries.
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The first contract year commences with the initia

deliveries under the contract.5/ The termof the contract is

ten contract years. However, if Anpco exercises its right to
deliver increnental volunes as previously indicated, Anpbco nust
commit to do so for a mninumtermof three or four years,
depending on the | evel of increnmental volumes Anpco elects to
deliver. |If Anpco exercises that right late in the contract
term the effect nmay be to extend the contract for a period of up
to four years. The maximumlife of the contract could then be up
to 14 contract years.
Il. FINDING

The application filed by Interenergy Sheffield has been
evaluated to determne if the proposed inport arrangenent neets
the public interest requirenents of section 3 of the NGA as
anmended by section 201 of the Energy Policy Act of 1992 (P.L.
102-486). Under section 3(c), the inportation of natural gas
froma nation with which there is in effect a free trade
agreenent requiring national treatnment for trade in natural gas
is deenmed to be consistent with the public interest and must be
granted without nodification or delay. The authorization sought
by Interenergy Sheffield to inport natural gas from Canada, a
nation with which a free trade agreenent is in effect, neets the

section 3(c) criterion and, therefore, is consistent with the

public interest.



5/ Depending on when initial deliveries comence, the initia

contract year may be as |long as 13 nonths.
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ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A. Interenergy Sheffield Processing Conpany (Interenergy
Sheffield) is authorized to inport at the border of the United
St ates and Canada near Portal, North Dakota, up to 3,300 Mf per
day of unprocessed, casinghead natural gas for a period of 14
years beginning on the date of the first delivery. This gas
shall be inported consistent with the terns and conditions of
I nterenergy Sheffield s gas purchase and sal es contract with
Anmbco Canada Resources Limted (by assignment from | nterenergy
Corporation), dated February 14, 1996, on file in this docket.

B. Wthin two weeks after deliveries begin, |Interenergy
Sheffield shall provide witten notification to the Ofice of
Fuel s Prograns (OFP), Fossil Energy, Room 3F-056, FE-50,
Forrestal Building, 1000 I ndependence Avenue, S.W, Washi ngton
D.C. 20585, of the date that the first inport delivery of natura
gas authorized in Ordering Paragraph A above occurred.

C. Wth respect to the natural gas inports authorized by
this Oder, Interenergy Sheffield shall file with OFP, within 30
days followi ng each cal endar quarter, quarterly reports
i ndi cati ng whether inports of natural gas have been nade. |If no
i mports have been nmade, a report of "no activity" for that
cal endar quarter must be filed. |If inports occur, Interenergy
Sheffield nmust report total nonthly volumes in Mf and the

average purchase price of gas per MVBtu paid by |Interenergy



Sheffield at the international border. Additionally, the reports
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shall provide, by nonth, the nanes, volumes, and nmarket

area

(State) for natural gas sold by Interenergy Sheffield to third-

party purchasers.

D. The first quarterly report required by Ordering
Par agraph C of this Order is due not later than October
and should cover the period fromthe date of this Order
end of the third cal endar quarter, September 30, 1996.

| ssued in Washington, D.C., on Septenber 11, 1996.

30, 1996,

until

t he

Ant hony J. Conp

Director

Ofice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



